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FOR NAC AGENCIES 
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E.O. 11652: ADS, DECLASS 2/3/76 
TAGS: EAID, EFIN 

SUBJECT: PROPOSED DEUTSCHE MARK PROVATE PLACEMENT 1975-80 
REF: (A) MANILA 15367; (B) TREASURY 75-190 

1. IN MEETING NOVEMBER 13, ADB BOARD OF DIRECTORS APPROVED 
BANK BORRWOING OF DM 50 MILLION ($18.9 MILLION EQUIVALENT) 

IN MARKETS OF FEDERAL REPUBLIC OF GERMANY AND AUTHORIZED 
BANK TO ISSUE AND SELL BONDS OF THE DEUTSHCE MARKE PRIVATE 
PLACEMENT OF 1975-80. THE 5 YEAR BEARER BONDS WOULD CARRY 
INTEREST RATE OF 8.5 PERCENT PAYABLE ANNUALLY, SELLING 
PRICE SET AT 99.5 PERCENT AND COMMISSION OF 1.5 PERCENT 
FLAT. INTEREST COST TO BANK WOULD BE 8.93 PERCENT. BOND 
DENOMINATIONS ARE DM 1,000 FOR 20,000 BONDS AND DM 5,000 
FOR 6,000 BONDS. 
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2. BOARD OF DIRECTORS ALSO APPROVED RESTORATION OF $30 
MILLION LIMIT UP TO WHICH PRESIDENT IS AUTHORIZED TO 
INITIATE AND SUBSTANTIALLY CONCLUDE ARRANGEMENT FOR 
BORROWING ON CONDITION THAT AVERAGE COST OF SUCH BORROW- 
ING IS KEPT SUBSTANTIALLY CLOSE TO BANK’S LENDING RATE. 

3. NEW IAPANESE DIRECTOR, SUPPORTED BY PRESIDENT AND 
OTHER DIRECTORS, REQUESTED THAT BANK RELAY TO GERMAN 
AUTHORITIES APPRECIATION FOR SPECIAL CONSIDERATION TO 
PERMIT BANK BORROWING IN GERMAN MARKETS AT THIS TIME. 

SULLIVAN 
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